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S°ORsS«  IF  Y°U  AR£  A  NATURAL  PERSON,  YOU  MAY 


Producers  58  (4-89)  —  Paid  Up 
Wiih  640  Acres  Pooling  Provision 
STANDARD  LEASE  W/  OPTION  v.  5 


Flprtrnnirally  gpnryffcri 


Chesapeake  Operating,  Inc. 


PAID  UP  OIL  AND  GAS  LEASE 

(No  Surface  Use)  k     »  p*WfrW 


TH!S  LEASE  AGREEMENT  is  made  this  i^t  day                 2011,  by  and 
whose  address  is  M-OUK^f\Sg4i  C^W^PT^fcU  £&l£r~TfrJU.K  ^)  un      "  7K  '  .... 

LIMITED  LI  ABI L ITYC  Q  M  PAN  Y.  v^^^^^^^S^  J.  tLL  J  JOSSJ^  CHESAP^KE  EXP.  .QRAT.OM  ■  1  r.  AM  ■  »unM, 
land,  hereinafter  called  leased  premises:  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 

*A^^bDITKDN  TO  T^f'tity^OP  Slnin  BEING  .BLOCK  ^  LOT  ^  „  OUT  OF  THE  Si***  tiefetfc  W)^eW| 


produced  in  association  therewith  (including  geophysical/se  smic  ooeSion?)  T?e  n«l  h  d  ?3S'  f'°n9  T  h  3"  hydrocarC™  a*  n°n  hydrocarbon  substances 

well  as  hydrocarbon  gases.  In  addition  to  the  IS^^SX^r^  Sease  i^^^SSS?faS,Um-  T  di°Xide  3nd  °Iher  C°mmerdaI  S3ses'  35 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  abweS^S^p^^^T^S^^,^!  ?  f  "J*™18  °f  ^  n°W  0r  hereafter 
execute  at  Lessee's  request  any  additional  or  supplemental  mstruments  fo*a  mSe  comptete  ^  SfL^SS^nf^a?  ? Sh  b°nUS'  LeSSOr  agrees  10 

the  amount  ofanyshu1-inroya.es  hereunder,  the  number  of  gross  aaesa^ves^ 

oi,or2ga™rSesut^ 

in  effect  pursuant  to  the  provisions  hereof  ^  8  q      *6S  fr°m  thS  'e3Sed  prem,Ses  or  from  lands  DOoled  or  this  lease  is  otherwise  maintained 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows-  ra\  ^  nu  a„„  ■■ 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twenty  Five  Percent  f25w 0f  t^h Zl f  T   ,  I  Ti-  ™  ^  hydrocart)ons 

wellhead  or  to  Lessor's  credit  at  the  oil  purchase's  transportation  fadiries  nrovilri  St  L^.l  ,  h  Productlon>. 10  be  de"v^  at  Lessee's  option  to  Lessor  at  the 
marKet  price  ^en  prevai^ng  in  the  same'field  (or  *  th~SS  ^a^iSg 

incurred  by  Lessee  in  delivering TpraSS,nS  0?  omS  taxes  and  product,  severance,  or  other  excise  taxes  and  thefts 

production  at  the  prevailing  wellhead  rnarkrt  prioeplafor  ^^^^^^^S^iiS^^  ^  Sha"  h3Ve  the  COntinuin9  nght  t0  purctiase  such 
the  nearest  fieid  in  which  there  is  such  a  prevail  ^  ^y^^^^^^^S^^l"0  SUCh  PnC6  then  prev3ilirig  in  the  »"*  fie,d' then  in 
Lessee  commences  its  purchases  hereunder  and  (c)  f  at  the  end  Stt7^ma^tem^rTn^/^S^  ^  °r  T*reSt  Preced,n9  date  as  the  date  on  which 

therewith  are  capable  of  either  producing  oil  or  gas  or  other  wS^^S  teS?n  oavinn  .     T  T  We"S  °"  thS  'ea$ed  premiseS  0r  lands  pooled 

such  well  or  wells  are  either  shut-in  or  production  there  ^  ^^^^i^^^S^S^  f  suchJ*!lls  a[?  wait,n9  on  hydraulic  fracture  stimulation,  but 
for  the  purpose  of  maintaining  this  lea'se.  If  for  a  penod  of  9 ^SSuSS  Si^^lS  art  sSSn"^^*  *  ^  P?^"9  in  p3ying  quantities 

Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  ax^  SvSZ^s^JSLZ  £X  ™*l  *  V****™  there  from  ,s  not  being  sold  by  Lessee,  then 

on  or  before  the  end  of  said  90-day  period  and  thereafter  o Tor before  SS^n,P2S£  *    h  l^USSOr-  °r  t0  LeSSOr  5  Credit  in  the  deP°sitory  designated  below. 

Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled ftnereShls  a  ^o^SS^^S^^ SfSESJ  m  ""T6"*  hereunder 
additional  wells  except  as  expressly  provided  herein  P        therewtth.  Tr,ere  shall  be  no  covenant  to  drill  exploratory  wells  or  any 

depths  Ssn~  SI  rar=m°;r "V  other  .ands  or  interest  as  to  any  or  a„ 

of  the  foregoing,  the  terms  "oil  weir  am ?£s  havin9  jurisdiction  to  dD  *>■  F<*  the  purpose 

prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  SsTlS  S  ooTSSSto  Sba^aS^^K^a^ri,a  °r- if  R°  dSfinition  iS  30 

feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  noS  SSrS frl^nf  w   .    6"  Wlth  3n  mitel  9as"oil  ratio  of  100-000  cubic 

equipment;  and  the  term  "horizontal  completion"  m?ans  S  ofwe  ^wh  S  facilities  or  e^lv3lem  ^9 

component  thereof.  In  exercising  its  pooling  rights  hereunder  Lessee  shall  fi£  ?    .  9  2    c°mP!etl0n  ,nterval  m  the  reservoir  exceeds  the  vertical 

Production,  driiling  or  reworttng  ^ons^e^T^nS  nd  des  a  ^  ^&^^£^^£^  ^  T  °f  P°°lin9' 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessors  rayalry  s  ca  IcuSed  shTlfS  Si  ItSl fh  «  dnlhng  or 

net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  irSe  .n  ttL  un?  h S  nniv  ,n  IS  1^1^  P  T  ^ t0t3'  unrt  Productlon  whlcn  ^ 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee  spoSg  rights  he  eunde  and  Lessee  shaJ  h^fnSSS ST  t° hunit production  is  501(3  * 
unrt  formed  hereunder  by  expansion  or  contraction  or  both  either  before  o  Ur  coZ  ™S rf^i  5  1?  recurring  right  but  not  the  obligation  to  revise  any 
prescribed  or  permitted  by  the  governmental  authority  hav^Son  SS^^^^^^^S^^^  Weh"  Sp3°n9  °r  densi*  patter" 
making  such  a  revision.  Lessee  shall  file  of  record  a  written  declaration  describing  the  rev:s« 7u^anc T^tinr,  ?S  JS^T  h!?  ,  by  S^Ch  9ovemmema|  a^0^-  'n 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  reS?  the  orSion  nf  nnit  SS?,^    ^  ^  °,f.revisi0n-  To  the  e*ent  any  portion  of  the 

such  part  of  the  leased  premises.  ^woon  inai  Lessors  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
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until  Lessor  has  satisfied  the  ratification  requirements  contained  foSSe?  Sfol  of  Sin f         , f 9  SUCh  f8"96  °f  ownerehiP  to  the  satisfaction  of  Lessee  or 
hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  crS  of  dlSden™ ^£SS(S^!^T  ° ^  °f  3ny  pere°n  entiUed  t0  shut'in 
persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  sucS  shuHn  rZ         I   h     depository  designated  above.  If  at  any  time  two  or  more 
separately  in  proportion  to  the  interest  which  each  owns,  if  Leise telS^  h^S^  1^  P^ons  or  to  their  credit  in  the  depository,  either  jointly  or 
ansmg  with  respect  to  the  transferred  interest,  and  failure  of  £e raSETte TsS^SS^S^Z  S,ha"  be  relieved  of  3,1  <**&*™*  thereafter 

Lessee  with  respect  to  any  interest  not  so  transferred   If  Lessee  tSsfers  a  Si  or SiiSl     9   ?    ^  t0  tte  ,ransfenBd  interest  snal1  n°t  affect  the  rights  of 

pay  or  tender  shut-in  royalties  hereunder  shall  be  dMfed beSfn  llsSe a!d  fte^JfeSSn^SSJi  *  V""  ? ^  °f  **  area  by  *is  lease' the  obliS3tion  *° 

9.  Lessee  may,  at  any  time  and  from  time  to  time  d£^t^£^^^l^^  ^  T  3CreaSe  interest  in  IhiS  lease  then  held  ^  e3Ch' 
the  area  covered  by  this  lease  or  any  depths  or  zones  he*e mde ^^ST^^!  35  5  3  fU"  °r  inttre*  in  3,1  or  an*  P"*°n  of 

if  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  herS  ^^oWla^^fS^T^tf  T""9  respeCI  TO  We  Interest  50  released- 
in  accordance  with  the  net  acreage  interest  retained  hereunder  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 

reasonably  necessary  for  such  purposes,  including  but  not  limi eS  SSSm^S^SS  TertLaaf  tST^SS^  °Plt°nS  °n  the  leased  premises  as  ™*  be 
tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone S ^SSi^S^S  ITtmL  ^T^™  °f  r0adS-  canals'  pipe,ines' 

store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations  S  o  ™st  Siv S*  cas  ^^S^T^K^eSSary  by  LeSSSe  10  diSC0Ver'  produce' 
except  water  from  Lessor's  wells  or  ponds.  In  exploring  developing Sa^rmiK.9^  ^  substances  produced  on  the  leased  premises, 

nerein  shall  apply  (a)  to  the  entire  leased  premiseldescribed  fn  ^^S^^^S^SlS^J^fT^  °'  T&  P°°led  the  ancil,ary  ri9hts  araflted 

other  lands  in  which  Lessor  now  or  hereafter  has  author*?  to  orant  suS ^ht<  ir fh, ^  Y  ^  rel&ase  °r  0ther  partial  Ie™n*^  of  lease;  and  (b)  to  any 
writing,  Lessee  shall  bury  *s  pipelines  belot  o3i^?eS  on  la  ds  Twe s^l  ^S^^^SS^t  *  in' 

premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent  and  Lessee  sha i  ™S  S  ,f  S  K  ♦?  y  °USe  0r  barn  now  on  the  leased 

obtain  a  satisfactory  market  for  production  or  failure  o f  m^aSTo  S^^t^^^f  ^  k     !  °n' instJrrect,on'  not'  stn*e  or  lal=or  disputes,  or  by  inability  to 

operar!onsNOtWithStandirl9  3nythin9  C°ntained  l°  ^  COntrarV  in  thiS  leaSe'  LeSSee  Shali  not  have  any  riahts  t0  use  the  s^ce  of  the  leased  premises  for  drilling  or  other 

th.  «h  rtf  ^S°r'  and  th6ir  tuccessors  and  assi9ns-  heret,y  9ranIS  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  Two  (2)  years  from 
the  end  oftte  pnmarv  term  by  paying  or  tendenng  to  Lessor  poor  to  the  end  of  the  primary  term  the  same  bonus  consideration,  terms  and  condS ^ ^rS  for  SsTeaT 

oisclaimJr  o?  SSraSS^Tio^T8'18,  T  iJf ch  If  deTed  an  on9inal  and  a" of  which  only  Mme  one 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  sas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  mav 
vary  depend.ng  on  mumple  factors  and  that  this  Lease  is  the  prodUct  of  good  faith  negotiations.  Lessor  understands  that  these  l^«^£StJTl£SSS 
ttl^Zl  l^^ut  dnress  or  nndne  influence.  Lessor  recognizes  that  lease  valnes  could  go  up  or  down  depend"^  ou  market ^Sitions ^or 

acknowledges  that  no  repmentadons  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price     different  terms  dependhS  on 

LESSOR  (WHETH 

Signature; 


Printed  Name 


Signature 


Printed  Namep/:  /  /  C  /  T/fS    S>  Mfe  F.V  S 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGMENT 


„day  of 


^fffiSk     KENNETH  L  HURST,  SR 
^WT\     MY  COMMISSION  EXPIRES 
□f  October24,2014 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STAffl¥ '  |  * ' 

COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGMENT 


_day  of 


KENNETH  L  rftJRST,  SR 
MY  COMMISSION  EXPIRES 

October 24, 2014 


Notary  Public,  State  of  Texas 
Notary's  name  (pnnted): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the  day  of  

 —  3  corporation,  on  behalf  of  said  corporation. 


_.  2011,  by_ 


of 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


